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Rélevant Fact

In accordance with Instruction No. 358, issued by the Comissdo de Valores Mobilidrios —
CVM, or the Brazilian Securities Commission, on January 3. 2002, Petréleo Brasileiro S.A. -
- Petrobras has announced that its Board of Directors today approved the proposed {iling of a
shelf registration statement with the U.S. Securities and Exchange Commission, or the SEC,
- to issue securities in an aggregate principal amount of up to' US$8 billion, during the next 24
months. This shelf registration, a common procedure among companies of the same size, will
be used to register prospective offerings proposed to occur within a two-year period, thereby
minimizing the documentation required for each offering and providing Petrobras with
greater flexibility to access the international capital markets.

The CompanyAhas stated that the volume of the prospective offerings will be consistent with
 the capital expenditures of Petrobras in the near future. dnd within the financial leveraue limits
established in its strategic plan :

In contemplation of these objectives, Petrobras’ ‘Board of Directors also approved today a
proposal to Petrobras’ extraordinary general shareholders’ meeting to authorize the issuance
of convertible debentures and other securities convertible into preferred shares issued by the
Company, to be sold through a public offering in the Brazilian and international markets, in
an aggregate principal amount of up to R$2,500,000,000.00 (two billion and five-hundred
million reais). The conversion ratlo and other conditions shall be determined at the general
, shareho ders’ meeting. -

The results of the extraordmary general shareholders” meeting will be txmely published by
Petrobras in accordance with the applicable Law.

Rio 'd'e Janeiro, May 10, 2002.
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